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July 13, 2022

Honorable Lourdes A. Leon Guerrero
Governor
Government of Guam

Dear Governor Leon Guerrero:

We have performed an audit of the financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information
of the Government of Guam (GovGuam) as of and for the year ended September 30, 2021 (the
“financial statements”), in accordance with auditing standards generally accepted in the United States
of America (“generally accepted auditinﬂ standards™) and have issued our report thereon dated July 13,
2022, which Includes a reference to other auditors, and emphasis-of-matters paragraphs regarding a
change in accounting principle and the impact of COVID-19.

We have prepared the following comments to assist you in fulfilling your obligation to oversee the
financial reporting and disclosure process for which management of GovGuam is responsible.

This report is intended solely for the information and use of the management of GovGuam, the Office
of Public Accountability, federal awardirgjg a%encies, pass-through entities, and others within the
GovGuam organization and is not intended to be and should not be used by anyone other than these
specified parties. However, this report is also a matter of public record.

Yours truly,

ARG

cc: The Management of Government of Guam
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OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STANDARDS, GENERALLY ACCEPTED
GOVERNMENT AUDITING STANDARDS AND THE UNIFORM GUIDANCE

Our resi)onsi_bility under (1) generally accepted auditing standards, (2) the standards applicable to
financial audits, contained in Government Auditing Standards, issued by the Comptroller General of the
United States (“generally accepted government auditing standards™) (generally accepted auditing
standards and generaI(I:)/ accepted government auditing standards are collectively referred to herein as
the "Auditing Standards") and (3) the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (the Uniform Guidance) has been described in our engagement letter dated September 1,
2021. As described in that letter, the objectives of an audit conducted in accordance with the Auditing
Standards and the Uniform Guidance are to:

. Express an opinion on the fairness of the presentation of GovGuam'’s financial statements and
the accompanying supplementary information, in relation to the financial statements as a
whole, for the year ended September 30, 2021 (the “financial statements™), in accordance with
accounting principles generally accepted in the United States of America (“generally accepted
accounting principles’% in all material respects, and to perform specified procedures on the
required supplementary information for the year ended September 30, 2021,

. Express an opinion on whether the suPpIemen_tary information that accompanies the financial
statements, Including the Schedule of Expenditures of Federal Awards, is fairly stated, in all
material respects, in relation to the financial statements taken as a whole;

o Report on GovGuam’s internal control over financial reporting and on its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters for
the year ended September 30, 2021, based on an audit of financial statements performed in
accordance with generally accepted government auditing standards; and

J Express an opinion on GovGuam’s compliance with requirements applicable to each major
program and report on GovGuam'’s internal control over compliance in accordance with the
Uniform Guidance.

Our responsibilities under the Auditing Standards and Uniform Guidance include forming and
expressing an opinion about whether the financial statements that have been Prepared with the
oversight of management and the Office of the Governor are presented fairly, in all material respects,
in conformity with generally accepted accounting principles. The audit of the financial statements
does not relieve management or the Office of the Governor of their responsibilities.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether caused by fraud
or error. In making those risk assessments, we considered internal control over financial reporting
relevant to GovGuam’s preparation and fair presentation of the financial statements in order to design
audit procedures that were appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of GovGuam'’s internal control over financial re ortin%;. Accordingly, we
do not express an opinion on the effectiveness of GovGuam'’s internal control over financial reporting.
Our consideration of internal control over financial reportingb was not desi%ned to identify all
defi?(iencies in internal control over financial reporting that might be significant deficiencies or material
weaknesses.

We also considered GovGuam’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance and to test and report on internal control
over compliance in accordance with the Uniform Guidance. Our audit does not, however, provide a
legal determination of GovGuam’s compliance with those requirements.
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SIGNIFICANT ACCOUNTING POLICIES

GovGuam'’s significant accounting policies are set forth in Note 1 to GovGuam’s 2021 financial
statements. During the year ended September 30, 2021, there were no significant changes in
previously adopted accounting policies or their application.

In 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative
Guidance, which postponed the effective dates of GASB Statement No. 84, 89, 90, 91, 92 and 93 by
one year and GASB Statement No. 87 by 18 months; however, earlier application of the provisions
addressed in GASB Statement No. 95 is encouraged and is permitted to the extent specified in each
pronouncement as originally issued. In accordance with GASB Statement No. 95, management has
elected to postpone implementation of these statements.

During the year ended September 30, 2021, GovGuam implemented the following pronouncements:

e GASB Statement No. 84, Fiduciary Activities, which improves guidance regarding the identification
of fiduciary activities for accounting and financial reporting purposes and how those activities
should be reported. Certain assets and liabilities previously reported as part of the agency fund
classification of the statement of fiduciary net position are now reported in the fiduciary fund
financial statements as custodial funds. The adoption of GASB Statement No. 84 resulted in the
restatement of GovGuam’s October 1, 2020 net fosition for the pension (and other employee
benefit) trust funds and custodial funds of $117,492,556 and $13,317,866, respectively.

e GASB Statement No. 90, Majority Equity Interests - An Amendment of GASB Statements No. 14 and
61, which improves the consistency and comparability of reporting a government’s majority equity
interest in a legally separate organization and to improve the relevance of financial statement
information for certain component units. The implementation of this statement did not have a
material effect on the financial statements.

o GASB Statement No. 93, Replacement of Interbank Offered Rates, which establishes accounting and
reportin reqfuwements related to the replacement of Interbank Offered Rates such as the London
Interbank Oftered Rate (LIBOR) for hedging derivative instruments. The provision removing LIBOR
as an appropriate benchmark interest rate for the evaluation of the effectiveness of derivative
instruments is effective for the year ended September 30, 2022. The implementation of this
statement did not have a material effect on the financial statements.

In June 2017, GASB issued Statement No. 87, Leases. The objective of this Statement is to better meet
the information needs of financial statement users by improving accounting and financial reporting for
leases by governments. This Statement increases the usefulness of governments’ financial statements
by requiring recognition of certain lease assets and liabilities for leases that previously were classified
as operating leases and as inflows of resources or outflows of resources recognized based on the
pa?/ment provisions of the contract. Management believes that this Statement, upon implementation,
will have a material effect on the financial statements. In accordance with GASB Statement No. 95,
GASB Statement No. 87 will be effective for fiscal year ending September 30, 2022.

In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred Before the End of a
Construction Period. The objectives of this Statement are (1) to enhance the relevance and
comparability of information about capital assets and the cost of borrowing for a reporting period and
(2) to simplify accounting for interest cost incurred before the end of a construction period.
Management does not believe that this Statement, upon implementation, will have a material effect
on the financial statements. In accordance with GASB Statement No. 95, GASB Statement No. 89 will
be effective for fiscal year ending September 30, 2022.
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SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations. The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments extended by issuers, (2) arrangements
associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves
those objectives by clarifying the existing definition of a conduit debt obligation; establishing that a
conduit debt obligation Is not a liability of the issuer; establishing standards for accounting and
financial reporting of additional commitments and voluntary commitments extended by issuers and
arrangements associated with conduit debt obligations; and improving required note disclosures.
Management does not believe that this Statement, upon implementation, will have a material effect
on the financial statements. In accordance with GASB Statement No. 95, GASB Statement No. 91 will
be effective for fiscal year ending September 30, 2023.

In January 2020, GASB issued Statement No. 92, Omnibus 2020. The objectives of this Statement are
to enhance comparability in accounting and financial reporting and to improve the consistency of
authoritative literature by addressing practice issues that have been identified during implementation
and application of certain GASB Statements. This Statement addresses a variety of topics and includes
specific provisions about the effective date of Statement No. 87, Leases, and Implementation Guide
No. 2019-3, Leases, for interim financial reports, the terminology used to refer to derivative
instruments and the applicability of certain requirements of Statement No. 84, Fiduciary Activities, to
postemployment benefits. The requirements related to the effective date of GASB Statement No. 87
and Implementation Guide 2019-3, reissuance recoveries and terminology used to refer to derivative
instruments are effective upon issuance. In accordance with GASB Statement No. 95, the remaining
requirements of GASB Statement No. 92 is effective for the fiscal year ending September 30, 2022.

In March 2020, GASB issued Statement No. 94, Public-Private and Public-Public Partnerships and
Availability Payment Arrangements. The primary objective of this Statement is to improve financial
reporting by addressing issues related to public-private and public-public partnership arrangements.
This Statement also provides guidance for accounting and financial reporting for availability payment
arrangements. Management does not believe that this Statement, upon implementation, will have a
material effect on the financial statements. GASB Statement No. 94 will be effective for fiscal year
ending September 30, 2023.

In May 2020, GASB issued Statement No. 96, Subscription-Based Information Technology
Arrangements. This Statement provides guidance on the accounting and financial reporting for
subscription-based information technology arrangements (SBITAs) for government end users
(governments). This Statement 11) defines a SBITA,; (2) establishes that a SBITA results in a right-to-use
subscription asset - an intangible asset - and a corresponding subscriFtion liability; (3) provides the
capitalization criteria for outlays other than subscription payments, including implementation costs of
a SBITA; and (4) requires note disclosures regarding a SBITA. Management does not believe that this
Statement, upon imPIementation, will have a material effect on the financial statements. GASB
Statement No. 96 will be effective for fiscal year ending September 30, 2023.

In June 2020, GASB issued Statement No. 97, Certain Component Unit Criteria, and Accounting and
Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans - an
amendment of GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32. The
primary objectives of this Statement are to (1) increase consistency and comparability related to the
reporting of fiduciary component units in circumstances in which a potential component unit does not
have a governing board and the primary government performs the duties that a governing board
typically would perform; (23 mitl?ate costs associated with the reporting of certain defined
contribution pension plans, defined contribution other postemployment benefit (OPEB) plans, and
employee benefit plans other than pension plans or OPEB plans (other employee benefit plans) as
fiduciary component units in fiduciary fund financial statements; and (3) enhance the relevance,
consistency, and comparability of the accounting and financial reporting for Internal Revenue Code
(IRC) Section 457 deferred compensation plans (Section 457 plans) that meet the definition of a
Pens_lon plan and for benefits provided through those plans. GASB Statement No. 97 will be effective
or fiscal year ending September 30, 2022.
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SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

We have evaluated the significant qualitative aspects of the GovGuam’s accounting practices, including
accounting policies, accounting estimates and financial statement disclosures and concluded that the
policies are appropriate, adequately disclosed, and consistently applied by management.

ACCOUNTING ESTIMATES

Accounting estimates are an integral part of the financial statements prepared with the oversight of
management and are based on management’s current judgments. Those judgments are ordinarily
based on knowledge and experience about past and current events and on assumptions about future
events. Significant accounting estimates reflected in GovGuam’s 2021 financial statements include
pensions and other postemployment benefits, which are actuarially determined, management’s
estimate of the allowance for uncollectible accounts, which is determined based on management’s
evaluation of the collectability of current accounts and historical trends, management’s estimate of the
rovision for tax refunds, which is determined based on periodic review of tax returns in light of
istorical experience and the nature and volume of tax returns submitted.

UNCORRECTED MISSTATEMENTS

Our audit of the financial statements was designed to obtain reasonable, rather than absolute,
assurance about whether the financial statements are free of material misstatement, whether caused
b¥ error or fraud. We have attached to this letter, as Appendices A and B to Attachment I, summaries
of uncorrected misstatements aggregated by us during the current engagement and pertaining to the
latest period presented that we presented to management during the current audit engagement that
were determined by management to be immaterial, both individually and in the aggregate, to the
financial statements taken as a whole.

CORRECTED MISSTATEMENTS

As the result of our audit work, we identified matters that resulted in audit adjustments that we
believe, either individually or in the aggregate, would have a significant effect on GovGuam’s financial
reporting process. Such adjustments, listed in Attachment I, were brought to the attention of
management as a result of our audit procedures and were corrected by management during the
current period and are reflected in the 2021 financial statements.

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

When audited financial statements are included in documents containing other information such as
GovGuam’s Comprehensive Annual Financial Report or the Popular Annual Financial Report, we will
read such other information and consider whether it, or the manner of its presentation, is materially
inconsistent with the information, or the manner of its presentation, in the financial statements
audited by us. We will read the other information in GovGuam’s Comprehensive Annual Financial
Report or the Popular Annual Financial Report and will inquire as to the methods of measurement and
presentation of such information. If we note a material inconsistency or if we obtain any knowledge of
a material misstatement of fact in the other information, we will discuss this matter with management.

DISAGREEMENTS WITH MANAGEMENT

We have not had any disagreements with management related to matters that are material to
GovGuam’s 2021 financial statements.

OUR VIEWS ABOUT SIGNIFICANT MATTERS THAT WERE THE SUBJECT OF CONSULTATION WITH
OTHER ACCOUNTANTS

We are not aware of any consultations that management may have had with other accountants about
auditing and accounting matters during 2021.
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SIGNIFICANT FINDINGS OR ISSUES DISCUSSED, OR SUBJECT OF CORRESPONDENCE, WITH
MANAGEMENT PRIOR TO OUR RETENTION

Throughout the year, routine discussions were held, or were the subject of correspondence, with
management regarding the application of accounting principles or auditing standards in connection
with transactions that have occurred, transactions that are contemplated, or reassessment of current
circumstances. In our judgment, such discussions or correspondence were not held in connection with
our retention as auditors.

OTHER SIGNIFICANT FINDINGS OR ISSUES ARISING FROM THE AUDIT DISCUSSED, OR SUBJECT OF
CORRESPONDENCE, WITH MANAGEMENT

Throughout the year, routine discussions were held, or were the subject of correspondence, with
management. In our judgment, such discussions or correspondence did involve significant findings or
issues requiring communication to the Office of the Governor.

SIGNIFICANT DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT

In our judgment, we received the full cooperation of GovGuam’s management and staff and had
unrestricted access to GovGuam'’s senior management in the performance of our audit.

MANAGEMENT’S REPRESENTATIONS

We have made specific inquiries of GovGuam’s management about the representations embodied in
the financial statements. In addition, we have requested that management provide to us the written
representations GovGuam is required to provide to its independent auditors under generally accepted
auditing standards. We have attached to this letter, as Attachment II, a copy of the representation
letters we obtained from management.

EMPHASIS-OF-MATTERS PARAGRAPHS
Change in Accounting Principle

GASB Statement No. 84, Fiduciary Activities, improves guidance regarding the identification of fiduciar
activities for accounting and financial reporting purposes and how those activities should be reporteo{
Certain assets and liabilities previously reported as dpart of the agency fund classification of the
staterg_e?]'g oi;jfiduciary net position are now reported in the fiduciary fund financial statements as
custodial funds.

COVID-19

On March 11, 2020, the World Health Organization declared the spread of the novel strain of
coronavirus (COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. On March 13, 2020, President Donald J. Trump declared a national emergency within the
United States. Governor Lourdes A. Leon Guerrero issued Executive Order 2020-03 declaring a public
health emergency in response to the COVID-19 outbreak. This public health emergency declaration
has been extended through May 30, 2022 by subsequent Executive Orders. Furthermore, Executive
Order 2020-04 ordered the closure of all non-essential GovGuam offices, prohibited large gatherings,
and restricted entry into Guam from countries with confirmed COVID-19 cases. Almost all restrictions
have currently been lifted and GovGuam offices have been operating normally.

On March 28, 2020, the U.S. President signed a major disaster declaration for Guam and ordered
federal assistance to supplement local recovery efforts in connection with the COVID-19 pandemic.
Federal assistance in the form of grants from the U.S. Treasury, Public Assistance reimbursements
from FEMA, funding for Economic Impact Payments, and Pandemic Unemployment Assistance were
made available to Guam under the provisions of the Coronavirus Aid, Relief, and Economic Security
(CARES) Act and related legislation.
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EMPHASIS-OF-MATTERS PARAGRAPHS, CONTINUED

The federal government has continued to implement further economic assistance programs. The date
by which CARES Act funds must be spent was extended from December 31, 2020 to December 31,
2021 by the Consolidated Appropriations Act, 2021. Additional funding measures included a second
round of Economic Impact Payments, extension of Pandemic Unemployment Assistance payments to
March 2021, the establishment of a Rental Assistance Program, a Homeowners Assistance program,
funding for vaccines and testing, and infrastructure investment programs.

On March 11, 2021, the U.S. President signed the American Rescue Plan Act of 2021, which provided
further federal assistance, including a third round of Economic Impact Payments, a further extension
of Pandemic Unemployment Assistance through September 6, 2021, direct funding payments to
Guam, totaling $602 million, and permanent advance funding to defray Guam Tax Credit payments
paid or allowed to taxpayers under mirror provisions of Guam Territorial Tax legislation for Earned
Income Tax Credit and Child Tax Credit, beginning with calendar year 2021 tax returns.

GovGuam has established programs to support families and businesses which have experienced
reductions in income due to economic conditions brought about b?; COVID-19 using both local and
federal funding. Although it is not possible totally to counter act the consequences to families and
businesses of the unprecedented shock to the island of the pandemic, these social and commercial
programs have achieved measure of stability.

Because of the evolving nature of the COVID-19 pandemic, GovGuam cannot predict the extent or
duration of the outbreak. While the disruption is currently expected to be temporary, there is
considerable uncertainty around the duration. Therefore, GovGuam expects this emergency to
negatively impact certain local tax collections and disrupt general economic conditions locally,
nationally and globally, for which the related financial impact cannot be reasonably estimated at this
time.

In common with other States, territories, and tribal governments Guam is continuously evaluating the
economic impact of the unusual conditions associated with the pandemic. Guam’s aggressive
vaccination program provided a high level of immunity to its population. However, conditions and
circumstances throughout the world and, in particular, in markets which feed tourism demand for
Guam, can quickly influence the local economy and the businesses which service it.

The proposed wording of the emphasis-of-matters paragraphs follows:
Change in Accounting Principle

As described in Note 1X to the financial statements, effective October 1, 2020, GovGuam adopted
Governmental Accounting Standards Board Statement No. 84, Fiduciary Activities.

COVID-19

As discussed in Note 15 to the financial statements, GovGuam determined that the COVID-19
pandemic may negatively impact its financial position.

Our opinions are not modified with respect to these matters.
CONTROL-RELATED MATTERS

We have issued a separate report to you, also dated July 13, 2022, on GovGuam'’s internal control over
financial reporting and on its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters, which was based upon the audit performed in accordance with
Government Auditing Standards. Within that report, we noted certain matters that were considered to
be material weaknesses or significant deficiencies under standards established by the American
Institute of Certified Public Accountants. We have also issued a separate report to you, also dated July
13, 2022, involvin? GovGuam’s compliance with requirements applicable to each major program and
on internal control over compliance in accordance with the Uniform Guidance.
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CONTROL-RELATED MATTERS, CONTINUED

We have communicated to management, in two separate letters both dated July 13, 2022, other
deficiencies and other matters related to GovGuam'’s internal control over financial reporting and
Go(\j/_Guam’s internal control over its information technology environment that we identified during our
audit.

Although we have included management’s written responses to our comments, such responses have
not been subjected to the auditing procedures applied in our audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any form of assurance on the
appropriateness of the responses, or the effectiveness of any corrective actions described therein.

E R R I e



Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#
General Fund

110041110
110072190
110071110TOA
129341110
129314100
129941110
129914100
140441110
140414100
110014202
110014205
110014217
110014222
110014244
110014101
110014206
110014208
110014293
110014297
110014299
110014317
110014404
110014602
110014603
110014604
110014619
110014620
110014632
110014657
110014677

110071110C0l
310059992

110010735

110071110PAYB

110071110INT

Name

1 AJE To reconcile beginning fund balance

UNAPPROPRIATED SURPLUS
NON-APPROP. EXPEND.
EXPENDITURES - TRANSFERS OUT
UNAPPROPRIATED SURPLUS

DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS

DUE TO/FR GENERAL FUND

FUND BALANCE

DUE TO/FROM GENERAL FUND

DUE TO/FROM VEHICLE/ST.LIGHT
DUE TO FROM TEF

DUE TO/FROM SAFE STREETS ACT F
DUE TO/FROM LAND SURVEY REV FD
DUE TO/FR GUAM MUSEUM FUND
DUE TO/FROM FEDERAL GRANT FUND
DUE TO/FROM TOURIST ATTRACTION
DUE TO/FROM TERRITORIAL HIGHWY
DUE TO/FR MED IND PROG PAYMENT
DUE TO/FR UOG CAP IMPROVE FUND
DUE TO/FR FINANCIAL MGMT REVLV
DUE TO/FROM GUAM REGIONAL TRAN
DUE TO/FROM G S A

DUE TO/FR HEALTHY FUTURES FUND
DUE TO/FR TAX COLLECTION ENHAN
DUE TO/FR LIBRARY RESOURCE FND
DUE TO/FR RECYCLING REVOLVING
DUE TO/FR PUBLIC REC SERVICES
DUE TO/FR INDIRECT COST FUND
DUE TO/FR GCC CAP IMPROV FUND
DUE TO/FR COVID-19 SPECIAL FND

2 AJE To correct bond issuance entries
BOND COST OF ISSUANCE FEES
BOND PROCEEDS

3 AJE To correct bond issuance entries
BPT SERIES 2015D ESCROW FUND

PAYMENT TO REFUNDING BOND ESCROW AGENT

INTEREST PAID ON L/T DEBT

Page 1 of 9

ATTACHMENT |

Debit Credit
548,168.94
1,489,739.19
2,000,800.00
17,666.28
17,666.28
3,064.00
3,064.00
3.33
3.33
240,534.13
854,359.61
145,991.01
348,943.28
538,060.36
638,235.60
6,014.94
399,847.36
17,666.28
936,771.60
3,064.00
745,276.10
3.33
354,556.37
136,246.57
483,339.01
25.00
199,541.71
1,370,500.78
200,400.00
29.61
5,849,791.00 5,849,791.00
178,141.63
178,141.63
178,141.63 178,141.63

18,790,306.58
8,986,540.42

27,776,847.00

27,776,847.00

27,776,847.00




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

110071110TOA
110014618
161814100
361850100

310050416
110014364
136414100
336450416

110071110TOA
110014104
110014329
110014355
110014617
110014628
110014659
110014678
110414100
310450100
132914100
332950100
135514100
335550100
161714100
361750100
162814100
362850100
165914100
365950100
167814100
367850100
110014209
110014282
110014603
110014620
110014632

Name

4 AJE To recognize transfer out to cover Fund 618 deficit

EXPENDITURES - TRANSFERS OUT
DUE TO/FR GPSS OPERATIONS FUND
DUE TO/FR GENERAL FUND
TRANSFERS IN FROM GENERAL FUND

5 AJE To correct transfer from Fund 416 to Fund 364

TRANSFER IN - SOLID WASTE

DUE TO/FR 2019 GO BND-NEW CELL
DUE TO/FR GENERAL FUND
TRANSFER IN

6 AJE To recognize permanent transfers
EXPENDITURES - TRANSFERS OUT
DUE TO/FROM EXXON OVERCHARGE
DUE TO/FR OFF-ISLAND RESIDENT
DUE T/FR DSF/WATER SYS BOND
DUE TO/FR GMHA PHARMACEUTICALS
DUE TO/FR BETTER PUBLIC SVC

DUE TO/FR GMHA MEDICAID MATCH
DUE TO/FR UNFUNDED LIABILTY FD
DUE TO/FR GENERAL FUND
TRANSFERS IN

DUE TO/FR GENERAL FUND
TRANSFER IN

DUE TO/FR GEN. FUND

TRANSFER FROM G/F

DUE TO/FR GENERAL FUND
TRANSFERS IN FROM GENERAL FUND
DUE TO/FR GENERAL FUND
TRANSFERS IN FROM GENERAL FUND
DUE TO/FR GENERAL FUND

TRANSF IN FR GF (GMHA MEDICD)
DUE TO/FR GENERAL FUND
TRANSFERS IN

DUE TO/FROM CUSTOMS, AGRIC INS
DUE TO/FR CARRIER OFF-DUTY SVC
DUE TO/FR TAX COLLECTION ENHAN
DUE TO/FR PUBLIC REC SERVICES
DUE TO/FR INDIRECT COST FUND

Page 2 of 9

ATTACHMENT |

Debit Credit
2,675,955.00
2,675,955.00
2,675,955.00
2,675,955.00
5,351,910.00 5,351,910.00
3,042,520.80
3,042,520.80
3,042,520.80
3,042,520.80
6,085,041.60 6,085,041.60
20,925,846.48
121,150.39
82,874.13
2,748,762.42
391,734.98
58,147.09
215,850.83

121,150.39

82,874.13

2,748,762.42

391,734.98

58,147.09

215,850.83

15,794,025.71

15,794,025.71
121,150.39
82,874.13
2,748,762.42
391,734.98
58,147.09
215,850.83
15,794,025.71
1,035,549.80
48,275.38
284,658.52

61,450.01
83,367.22

40,338,392.03

40,338,392.03




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

125521590
325557390

110071110TOA
110014206
110014208

110014DTT1
310050330

110071110INT
110021590

110071110TOA
110014208
110014206
110010412
110014206
110021114
110071110TOA

Name

7 AJE To reverse invalid accrued liability from pre-FY20

ACCRUED EXPENDITURES
ADJUST PRIOR YRS EXPN/REV

8 AJE To reverse permanent transfers
EXPENDITURES - TRANSFERS OUT

DUE TO/FROM TOURIST ATTRACTION
DUE TO/FROM TERRITORIAL HIGHWY

9 AJE To record receivable from GALC
DUE TO/DUE FROM GALC
REIMB - 5100***0209DC005 GALC

10 AJE To reverse COI accrued liability
INTEREST PAID ON L/T DEBT
ACCRUED OTHER EXPENDITURES

To reverse COIl for BPT 2021F bond issue.

11 AJE To reverse PC12 and PC17-TAF and GHF

EXPENDITURES - TRANSFERS OUT

DUE TO/FROM TERRITORIAL HIGHWY
DUE TO/FROM TOURIST ATTRACTION
B/G SETTLEMENT ACCOUNT CRED CD
DUE TO/FROM TOURIST ATTRACTION
UNRECORDED ONLINE CR CARD TRNS
EXPENDITURES - TRANSFERS OUT

Federal Grants Fund 101

110141110
110114100

1 AJE To reconcile beginning fund balance

FUND BALANCE
DUE TO/FROM GENERAL FUND

Page 3 of 9

ATTACHMENT |

Debit Credit
493,476.04
493,476.04
493,476.04 493,476.04
1,675,833.00
861,401.00
814,432.00
1,675,833.00 1,675,833.00
382,934.11
382,934.11
382,934.11 382,934.11
1,204,213.02
1,204,213.02
1,204,213.02 1,204,213.02
2,630,000.00
1,132,353.00
1,497,647.00
445,785.12
184,451.00
445,785.12
184,451.00
3,260,236.12 3,260,236.12
638,235.60
638,235.60
638,235.60 638,235.60




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

# Name
CARES Act Unemployment Assistance Fund

1 AJE To record revenues for exp incurred
167932110 RESERVE FOR PUA/FPUC BENEFITS
367950124 CARES ACT PUA/FPUC BENEFITS

COVID-19 Fund
1 AJE To reconcile beginning fund balance

167741110 UNAPPROPRIATED SURPLUS
367755101 COVID19 $117 RELIEF FUNDS
167714100 DUE TO/FR GENERAL FUND

2 AJE To reconcile revenues and expenditures

367755101 COVID19 $117 RELIEF FUNDS
167727221 FGIA - U.S. DEPT OF TREASURY
367755101 COVID19 $117 RELIEF FUNDS
167727221 FGIA - U.S. DEPT OF TREASURY

ARPA Assistance Fund

1 AJE To recognize grant revenues based on expenditures

368255101 AMER RESCUE PLAN (ARP)
168227221 FGIA - U.S. DEPT OF TREASURY

Other Governmental Funds
1 AJE To reconcile beginning fund balance

165741110 UNAPPROPRIATED SURPLUS
165714100 DUE TO/FR GENERAL FUND
163241110 UNAPPROPRIATED SURPLUS
36325XXXX OTHER INCOME

120241110 FUND BALANCE

120214100 DUE TO/FROM GENERAL FUND
120541110 FUND BALANCE

120514100 DUE TO/FR GENERAL FUND
120641110 FUND BALANCE

120614100 DUE TO/FROM GENERAL FUND
120841110 FUND BALANCE

120814100 DUE TO/FROM GENERAL FUND
121741110 FUND BALANCE

121714100 DUE TO/FROM GENERAL FUND
122241110 FUND BALANCE

122214100 DUE TO/FR GENERAL FUND
124441110 FUND BALANCE

124414100 DUE TO/FROM GENERAL FUND
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Debit Credit
185,594.26

185,594.26
185,594.26 185,594.26

53,131,544.97

29.61

53,131,574.58

53,131,574.58

53,131,574.58

964.66
964.66

30.00
30.00
994.66 994.66

482,110,831.97

482,110,831.97

482,110,831.97

482,110,831.97

200,400.00

389,060.95

240,534.13

854,359.61
6,014.94

399,847.36

145,991.01

348,943.28

538,060.36

200,400.00

389,060.95

240,534.13

854,359.61

6,014.94

399,847.36
145,991.01

348,943.28

538,060.36



Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

129741110
129714100
131741110
131714100
160241110
160214100
160341110
160314100
160441110
160414100
161941110
161914100
162041110
162014100
163241110
163214100

368155102
168132110

335450206
135414100
206-290TOF
120614100

329750205
129714100

120571110TOF

120514100

120914100
320950100
160314100
360350100
162014100
362050100
163214100
363250100

Name

UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
FUND BALANCE
DUETO/FROM GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND
UNAPPROPRIATED SURPLUS
DUE TO/FR GENERAL FUND

2 AJE To adjust ERAP revenues for expenditures incurred
EMER RENTAL ASSISTANCE 2(ERA2)
RESERVE EMER RENTAL ASSIST PRG

3 AJE To correct HOT Bond DSF
TRANSFER FROM TAF

DUE TO/FR GEN FUND
MISCELLANEQUS

DUE TO/FROM GENERAL FUND

4 AJE To record transfer from Fund 205 to Fund 297
TRANS IN FROM TEFF - UOG

DUE TO/FR GENERAL FUND

TRANSFERS OUT

DUE TO/FR GENERAL FUND

5 AJE To record permanent transfers
DUE TO/FROM GENERAL FUND
TRANSFER IN

DUE TO/FR GENERAL FUND
TRANSFER IN FROM GENERAL FUND
DUE TO/FR GENERAL FUND
TRANSFER IN

DUE TO/FR GENERAL FUND
TRANSFERS IN FROM GENERAL FUND
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Debit Credit
936,771.60
936,771.60
745,276.10
745,276.10
354,556.37
354,556.37
136,246.57
136,246.57
483,339.01
483,339.01
25.00
25.00
199,541.71
199,541.71
1,370,500.78
1,370,500.78
7,349,468.78 7,349,468.78
6,069,907.11
6,069,907.11
6,069,907.11 6,069,907.11
1,491,636.70
1,491,636.70
1,491,636.70
1,491,636.70
2,983,273.40 2,983,273.40
442,444.00
442,444.00
442,444.00
442,444.00
884,888.00 884,888.00
1,035,549.80
1,035,549.80
284,658.52
284,658.52
61,450.01
61,450.01
83,367.22
83,367.22



Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#
128214100
328250100

320650100
120614100
320850100
120814100

141612109
341661003

341550750
141511120

131714100
331751414
320851412
120841110
120814100

331751414
131714100
120814100
320851412

131714100
120814100
331750208
120871110TOF

Name
DUE TO/FR GENERAL FUND
TRANSFER IN

6 AJE To reverse permanent transfers

TRANSFER IN
DUE TO/FROM GENERAL FUND
TRANSFER IN
DUE TO/FROM GENERAL FUND

7 AJE To reverse PCH#3
ALLOWANCE FOR BAD DEBTS - TFS
FEE-RESIDENTIAL COLLECTION

8 AJE To reverse PCH7
GASB 33
RPT-CLTC RECEIVABLE GASB 33

9 AJE To reverse PC#10
DUETO/FROM GENERAL FUND
SURCHARGE - DIESEL TAXES
DIESEL FUEL SURCHARGE
FUND BALANCE

DUE TO/FROM GENERAL FUND

10 AJE To reverse J210660332
SURCHARGE - DIESEL TAXES
DUETO/FROM GENERAL FUND
DUE TO/FROM GENERAL FUND
DIESEL FUEL SURCHARGE

11 AJE To record transfer from Fund 208 to Fund 317

DUETO/FROM GENERAL FUND
DUE TO/FROM GENERAL FUND
TRANSFER FROM THF
TRANSFERS OUT
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Debit Credit
48,275.38
48,275.38
1,513,300.93 1,513,300.93
861,401.00
861,401.00
814,432.00
814,432.00
1,675,833.00 1,675,833.00
159,151.99
159,151.99
159,151.99 159,151.99
2,473.84
2,473.84
2,473.84 2,473.84
314,471.67
314,471.67
610,147.68
295,676.01
314,471.67
924,619.35 924,619.35
896,376.41
896,376.41
896,376.41
896,376.41
1,792,752.82 1,792,752.82
286,228.73
286,228.73
286,228.73
286,228.73
572,457.46 572,457.46




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

365250416
652-290ERP

120814100
320850100
120614100
320650100
320650100
120614100

Government-wide

135321219
135315816
135321219
135315816
135315816
135321219

135315817
135315816
135315817
135315816

135321141
135315816

Name

12 AJE To record Fund 652 funding for solid waste
TRANSFER IN FROM SW

MISCELLANEQUS

13 AJE To reverse PC12 and PC17 - GHF and TAF
DUE TO/FROM GENERAL FUND

TRANSFER IN

DUE TO/FROM GENERAL FUND

TRANSFER IN

TRANSFER IN

DUE TO/FROM GENERAL FUND

1 AJE To adjust bond premiums
PREMIUM ON BONDS ISSUED
AMT TO BE PROVIDED FOR BONDS
PREMIUM ON BONDS ISSUED
AMT TO BE PROVIDED FOR BONDS
AMT TO BE PROVIDED FOR BONDS
PREMIUM ON BONDS ISSUED

To recognize current year bond premium additions,
amortization & additional amortization related to the
partial refunding of BPT 2011A

2 AJE To adjust bond discounts
DISCOUNT ON BONDS ISSUED
AMT TO BE PROVIDED FOR BONDS
DISCOUNT ON BONDS ISSUED
AMT TO BE PROVIDED FOR BONDS

To recognize current year bond discount amortization &
additional amortization related to the full refunding of
HOT 2011A bond

3 AJE To adjust accrued interest

ACCRUED INTEREST ON BONDS PAYB
AMT TO BE PROVIDED FOR BONDS

To adjust accrued interest
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Debit Credit

325,189.00

325,189.00
325,189.00 325,189.00

1,132,353.00
1,132,353.00

1,497,647.00
1,497,647.00

184,451.00
184,451.00
2,814,451.00 2,814,451.00

4,187,712.00
4,187,712.00

2,469,207.00
2,469,207.00

12,790,466.00

12,790,466.00

19,447,385.00

19,447,385.00

73,008.00
73,008.00
1,393,188.00
1,393,188.00
1,466,196.00 1,466,196.00
1,364,777.00
1,364,777.00
1,364,777.00 1,364,777.00




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

135321204
135321213
135321212
135315808
135315809
135315820

135321165
135321166
135315675

139018100
139018500
139018430
139018120
139018110
139018400
139042100
139018339

135322005
135316820
135324005
135316819
135322005

135322006
135316822
135324006
135315101

Name

4 AJE To correct bonds payable
BOND PAYABLE BPT 2021F

BOND PAYABLE BPT 2012B

BOND PAYABLE BPT 2011A

AMT TO BE PROVIDED BPT 2011A
AMT TO BE PROVIDED BPT 2012B
AMOUNT TO BE PROVIDED BPT2021F

5 AJE To adjust Landfill Liability - GASB 18

GASB 18 LANDFILL LIABILITY
GASB18 LANDFIL LIABILITY-LAYON
AMT TO BE PROVIDED FOR LANDFIL

To adjust Landfill Liability - GASB 18

6 AJE To adjust capital assets
LAND-GENERAL FUND

CONSTRUCTION IN PROGRESS
LANDFILL
EQUIPMENT/FUR/OTHERS-GEN FUND
BLDG/STRUCTURES-GEN FUND
INFRASTRUCTURE

INVESTMENT IN FIXED ASSETS-GF
ALWS FOR DEPN-EQPT CONDEMNATIO

7 AJE To adjust net pension liability
NET PENSION LIABILITY

DEFERRED OUTFLOWS FR PENSIONS
DEFERRED INFLOWS FROM PENSIONS
AMT TO BE PROV FOR PENSIONS

NET PENSION LIABILITY

8 AJE To adjust OPEB liability

OPEB LIABILITY

DEFERRED OUTFLOWS FROM OPEB
DEFERRED INFLOWS FROM OPEB
AMT TO BE PROV (FOR OPEB)
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Debit

258,550,000.00

204,350,000.00
81,325,000.00

ATTACHMENT |

Credit

81,325,000.00
204,350,000.00

258,550,000.00

544,225,000.00

544,225,000.00

2,247,971.00

15,349,916.00

17,597,887.00

17,597,887.00

17,597,887.00

70,544.65

30,180,186.41
1,547,290.84
1,712,983.85
10,390,545.69
36,228,168.19

21,030,792.25

59,098,927.38

80,129,719.63

80,129,719.63

36,793,724.00
3,118,974.00

20,509,499.00

10,874,430.00
8,528,769.00

39,912,698.00

39,912,698.00

42,143,070.00
66,954,751.00

60,484,584.00

169,582,405.00

169,582,405.00

169,582,405.00




Government of Guam
Summary of Corrected Misstatements
September 30, 2021

#

135315673
135315671
135321220
135321225

135316815
135315816
135321219

Name

9 AJE To adjust capital leases

GDOE MAINT & INSURANCE RESERVE
GDOE AMT TO BE PROV-CAP LEASES
NOTES PAYABLE-TIYAN PROPERTIES
GDOE CAPITAL LEASES

10 AJE To adjust bond defeasance & bond premium
DEFERRED LOSS ON REFUNDING

AMT TO BE PROVIDED FOR BONDS

PREMIUM ON BONDS ISSUED

Debit

125,000.00

15,196,339.00

ATTACHMENT |

Credit

7,930,437.00

7,390,902.00

15,321,339.00

15,321,339.00

48,337,163.00

546,896.00
47,790,267.00

48,337,163.00

48,337,163.00

We reviewed the above proposed audit adjustments summarized above and agree that they should be presented as of
September 30, 2021. These journal entries are the results of error and not the results of fraud, irregularities, or illegal

et Edward M Birn
%{, . Date:2022-07-13
T16:03:28+10:00
Edward Birn
Director

Department of Administration

C.

i .
Gaudencio Rosario

Deputy Financial Manager
Department of Administration
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DEPARTMENT OF

_ DIPATTAMENTON ATMENESTRASION
R LOURDES A. LEON GUERRERD
:m‘:xuﬂ:: DlR.E(?TOR S‘ OFFICE Governor (Maga'hdga)
BERNADINE C. GINES (Ufisinan Direktot) JOSHUA F. TENORIO
Deputy Director {Sigundo Direktot) Telephone (Telifon): (671) 475-1101/1250 Lt. Governor {Sigundo Moga’ldhi)
July 13, 2022

Deloitte & Touche LLP
361 South Marine Corp Drive
Tamuning, GU 96913

We are providing this letter in connection with your audit of the financial statements of the governmental
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the Government of Guam (the “Government”), as of and for the year ended
September 30, 2021, which collectively comprise the Government's basic financial statements for the
purpose of expressing an opinion as to whether the basic financial statements present fairly, in all material
respects, the financial position, results of operations or changes in fund balances, and cash flows, as
applicable, of the Government in accordance with accounting principles generally accepted in the United
States of America (GAAP) and your single audit of the Government for the year ended September 30,
2021.

We confirm that we are responsible for the following:

The preparation and fair presentation in the basic financial statements of financial position of the
governmental activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information, in accordance with GAAP.

The design, implementation, and maintenance of internal control:

. Relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

. To prevent and detect fraud.

The review and approva! of the financial statements and related notes, and we acknowledge your role in
the preparation of this information. Specifically, we acknowledge that your role in the preparation of the
financial statements was a matter of convenience rather than one of necessity. We have reviewed the
financial statement preparation assistance provided by you and acknowledge that the financial
statements are prepared in accordance with GAAP. Our review was based on the use of the financial
statement disclosure checklist for general purpose financial statements obtained from the Government
Finance Officers Association.

Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission or
misstatement.

590 South.Mariﬁé"C.c;l:Bﬁ briﬁe, .I.TC I.B.u.ilding, Suite 224, Tamuniﬁg, Guam » P. O Box ééd, Ha.gé.t.r;ié.,.él;l.z-a% 9693-2
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We confirm, to the best of our knowledge and belief, the following representations made te you during
your audit.

1.  The basic financial statements referred to above are fairly presented in accordance with GAAP. In
addition:

a. The financial statements include all component units as well as joint ventures with an equity
interest, and properly disclose all other joint ventures and other related organizations.

b. The financial statements include all fiduciary activities as required by GASB Statement No.
84, Fiduciary Activities, as amended.

c. Majority equity interests in legally separate organizations are properly accounted for in
accordance with GASB Statement No. 90, Majority Equity Interests.

d. Net position components (net investment in capital assets, restricted, and unrestricted) are
properly classified and, if applicable, approved.

e. Deposits and investment securities are properly classified in the category of custodial credit
risk.

f. Capital assets, including infrastructure assets, are properly capitalized, reported, and, if
applicable, depreciated.

9. Required supplementary information is measured and presented within prescribed guidelines.
h.  Applicable laws and regulations are followed in adopting, approving, and amending budgets.

i. The Government’s policy regarding whether to first apply restricted or unrestricted resources
when an expense is incurred for purposes for which both restricted and unrestricted net
position is available is appropriately disclosed and the related net position is properly
recognized under the policy.

j. The financial statements properly classify all funds and activities, including special and
extraordinary items.

k. All funds that meet the quantitative criteria in the GASB Codification of Government
Accounting and Financial Reporting Standards ("GASB Codification) Section 2200.159 for
presentation as major are identified and presented as such and all other funds that are
presented as major are particularly important to financial statement users.

l. Expenses have been appropriately classified in or allocated to functions and programs in the
statement of activities, and allocations have been made on a reasonable basis.

m. Revenues are appropriately classified in the statement of activities within program revenues,
general revenues, contributions to term or permanent endowments, or contributions to
permanent fund principal.
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n. The Government has followed GASB Codification Section 1800.178 regarding which
resources (restricted, committed, assigned, or unassigned) are considered to be spent for
expenditures to determine the fund balance classifications for financial reporting purposes.

o. Interfund, internal, and intra-entity activity and balances have been appropriately classified
and reported.

p. Fund balance restrictions, commitments, and assignments are properly classified and, if
applicable, approved.

2. The Government has provided to you all relevant information and access as agreed in the terms of
the audit engagement letter.

3. The Government has made available to you:

a. Al financial records and related data for all financial transactions of the Government and for
all funds administered by the Government. The records, books, and accounts, as provided to
you, record the financial and fiscal operations of all funds administered by the Government
and provide the audit trail to be used in a review of accountability. Information presented in
financial reports is supported by the books and records from which the financial statements
have been prepared.

b. Contracts and grant agreements (including amendments, if any) and any other
corraspondence that has taken place with federal agencies.

4.  There has been no:

a. Action taken by Government management that contravenes the provisions of federal laws and
Guam laws and regulations, or of contracts and grants applicable to the Government.

b. Communications with other reguiatory agencies concerning noncompliance with or
deficiencies in financial reporting practices or other mafters that could have a material effect
on the financial statements.

5. We believe the effects of any uncorrected financial statement misstatements aggregated by you
during the current audit engagement and pertaining to the latest period presented are immaterial,
both individually and in the aggregate, to the financial statements taken as a whole for each opinion
unit. A summary of such uncorrected misstatements has been attached as Appendix A.

6. We believe the effects of the uncorrected financial statement misstatements detected in the current
year that relate to the prior year presented, when combined with those misstatements aggregated
by you during the prior-year audit engagement and pertaining to the prior year presented, are
immaterial, both individually and in the aggregate, to the financial statements for the year ended
September 30, 2020 taken as a whole. A summary of such uncorrected misstatements has been
attached as Appendix B.
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7. The Government has not performed a formal risk assessment, including the assessment of the risk
that the financial statements may be materially misstated as a result of fraud. However,
management has made available to you their understanding about the risks of fraud in the
Government and do not believe that the financial statements are materially misstated as a result of
fraud.

8. We have no knowledge of any fraud or suspected fraud affecting the Government involving:
a. Management.
b. Employees who have significant roles in the Government's internal control.
c. Others, where the fraud could have a material effect on the financial statements.

9. We have no knowledge of any allegations of fraud or suspecied fraud affecting the Government's
financial statements communicated by employees, former employees, analysts, regulators, or
others.

10. There are no unasserted claims or assessments that we are aware of or that legal counsel has
advised us are probable of assertion and must be disclosed in accordance with GASB Codification
Section C50, Claims and Judgments except as disclosed in Note 13 to the financial statements.

11. The methods, significant assumptions, and the data used by us in making the accounting estimates
and the related disclosures are appropriate to achieve recognition, measurement, or disclosure that
is in accordance with GAAP.

12. We are responsible for the preparation of the Schedule of Expenditures of Federal Awards in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“OMB
Uniform Guidance”). We have identified and disclosed all of the Government's government
programs and related activities subject to the OMB Uniform Guidance compliance audit. The
Schedule of Expenditures of Federal Awards is a complete list of all federal awards required to be
presented for the year ended September 30, 2021. In addition, we have accurately completed the
appropriate sections of the data collection form.

13. We are responsible for compliance with local, state, and federal laws, rules, and regulations,
including compliance with the requirements of OMB Uniform Guidance and the provisions of grants
and contracts relating to the Government's operations. We are responsible for understanding and
complying with the requirements of the federal statutes and regulations, and the terms and
conditions of federal awards related to each of the Government's federal programs. We are
responsible for establishing and maintaining the components of internal control relating to our
activities in order to achieve the objectives of providing reliable financial reports, effective and
efficient operations, and compliance with laws and regulations. We are responsible for maintaining
accounting and administrative control over revenues, obligations, expenditures, assets, and
liabilities.
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14. We have informed you of all investigations or iegal proceedings that have been initiated during the
year ended September 30, 2021 or are in process as of September 30, 2021.

15. We are responsible for all nonaudit services performed by you during the year ended September
30, 2021 and through July 13, 2022. We assume all management responsibilities for those services,
including overseeing those services by designating an individual who possesses suitable skills,
knowledge, or experience. We have evaluated the adequacy and results of the services performed
and accept responsibility for the results of the services.

16. We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance for federal programs that provides reasonable assurance
that we are managing federal awards in compliance with federal statutes, regulations, and the terms
and conditions of the federal awards that could have a material effect on its federal programs.

17. We have disclosed to you all deficiencies in the design or operation of internal control over financial
reporting identified as part of our evaluation, including separately disclosing to you all such
deficiencies that are significant deficiencies or material weaknesses in internal control over financial
reporting.

18. No events have occurred subsequent to September 30, 2021, that require consideration as
adjustments to or disclosures in the schedule of federal awards and related notes or that existed at
the end of the reporting period that affect noncompliance during the reporting period.

19, We have disclosed all known noncompliance with direct and material compliance requirements
occurring subsequent to September 30, 2021.

20. Other than those described in the independent Auditor's Report on Internal Control over Financial
Reporting and on Compliance, no changes in internal control over compliance or other factors that
might significantly affect internal control over financial reporting, including any corrective actions
taken by the Government with regard to significant deficiencies and material weaknesses in internal
control over compliance, have occurred subsequent to September 30, 2021.

21. Federal awards expendifures have been charged in accordance with applicable cost principles, as
applicable.

22. The Reporting Package submitted to the Federal Audit Clearinghouse (FAC) as defined by the OMB
Uniform Guidance section 2CFR200.512(3)(c) does not contain protected personally identifiable
information.

23. Woe have disclosed all contracts or other agreements with service organizations.
24. We have disclosed to you all communications from service organizations relating to noncompliance

with the requirements of federal statutes, regulations, and terms and conditions of federal awards
at those organizations.
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25. We have:

a. Identified previous financial audits, atiestation engagements, performance audits, or other
studies related to the objectives of the audit and the corrective actions taken to address
significant findings and recommendations. We have also provided the status of the follow-up
on prior audit findings (and information about all management decisions) by federal awarding
agencies and pass-through entities.

b. Provided to you our views on the reported findings, conclusions, and recommendations, as
well as management's planned corrective actions, for your report.

c. ldentified and disclosed to you the requirements of federal statutes, regulations, and the terms
and conditions of federal awards that are considered to have a direct and material effect on
each major program under audit.

d. Complied, in all material respects, with the direct and material compliance requirements
identified above in connection with federal awards except as disclosed in the Schedule of
Findings and Questioned Costs.

e. Identified and disclosed interpretations of any compliance requirements that have varying
interpretations.

f. Made available all federal awards (including amendments, if any) and any other
correspondence relevant to federal programs and related activities that have taken place with
federal agencies or pass-through entities. Management has made available all documentation
related to compliance with the direct and material compliance requirements, including
information related to federal program financial reports and claims for advances and
reimbursements. Federal financial reports and claims for advances and reimbursements are
supported by the books and records from which the financial statements have been prepared
and are prepared on a basis consistent with that presented in the Schedule of Expenditures
of Federal Awards. The copies of federal program financial reports provided are true copies
of the reports submitted, or electronically transmitted, to the federal agency or pass-through
entity, as applicable.

g. ldentified and disclosed all amounts questioned and all known noncompliance with the direct
and material compliance requirements of federal awards, including the results of other audits,
program reviews, or any communications from federal awarding agencies and pass-through
entities concerning possible noncompliance related to the objectives of the audit.

h.  Monitored subrecipients to determine that they have expended subawards in compliance with
federal statutes, regulations, and terms and conditions of the subaward and have met the
other pass-through entity requirements of OMB Uniform Guidance.

Issued management decisions for audit findings that relate to federal awards made to
subrecipients. Such management decisions were issued within six months of acceptance of
the audit report by the FAC. In addition, we have followed up to determine whether the
subrecipient has taken timely and appropriate action on all deficiencies detected through
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audits, on-site reviews, and other means that pertain to the federal award provided {o the
subrecipient from the Government.

J- Considered the results of the subrecipient’s audits and made any necessary adjustments to
the Government's own books and records.

26. We are responsible for follow-up on all prior-year(s) findings. We have prepared a summary
schedule of prior-year findings by federal awarding agency and pass-through entity, including all
management decisions, to report the status of our efforts in implementation of the prior-year’s
corrective action plan. The summary schedule of prior audit findings includes all findings required
to be included in accordance with Government Auditing Standards and OMB Uniform Guidance.

27. We are responsible for taking corrective action on audit findings and have developed a corrective
action plan that meets the requirements of OMB Uniform Guidance. We have included in the
corrective action plan for current-year findings the name of the person in our organization
responsible for implementation of the actions, the best actions to be taken, and the estimate of a
completion date. We have taken timely and appropriate steps to remedy fraud, illegal acts, or
violations of provisions of contracts or grant agreements that you report.

28. Management has identified and disclosed to you all Jaws and regulations that have a direct and
material effect on the determination of financial statement amounts.

29. We believe that we have properly identified, reported, and classified each component unit of the
Government and each organization that meets the criteria established in GASB Codification Section
2100, Defining the Financial Reporting Government. The Public Utilities Commission (PUC) is a
related organization under GASB Statement No. 14, The Financial Reporting Entity, as amended
by GASB Statement No. 39. PUC consists of seven members, all of whom are appointed by the
Governor of Guam. The Government’s accountability does not extend beyond the appointments.
Accordingly, PUC is classified as another stand-alone governmental unit, not a component unit of
the Government, and therefore is not part of the financial statements of the Government.

30. The Government has informed you that the annual report comprises the Annual Comprehensive
Financial Report (the "annual report"). The Government's final version of the annual report will be
provided to you and is consistent with the financial statements and does not contain any material
misstatements. The Government expects to issue the annual report and make it available to users
electronically in July 2022.

31. In 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain
Authoritative Guidance, which postponed the effective dates of GASB Statement No. 84, 89, 90,
91, 92 and 93 by one year and GASB Statement Na. 87 by 18 months; however, earlier application
of the provisions addressed in GASB Statement No. 95 is encouraged and is permitted to the extent
specified in each pronouncement as originally issued. In accordance with GASB Statement No.
95, management has elected to postpone implementation of these statements.



ATTACHMENT Il

Deloitte & Touche LLP
July 13, 2022
Page 8

32. During the year ended September 30, 2021, the Government implemented the following
pronouncements:

¢ GASB Statement No. 84, Fiduciary Activities, which improves guidance regarding the
identification of fiduciary activities for accounting and financial reporting purposes and how
those activities should be reported. Certain assets and liabilities previously reported as part
of the agency fund classification of the statement of fiduciary net position are now reported in
the fiduciary fund financial statements as custodial funds. The adoption of GASB Statement
No. 84 resulted in the restatement of GovGuam's October 1, 2020 net position for the pension
(and other employee benefit) trust funds and custodial funds of $117,492,556 and
$13,317,866, respectively.

e  GASB Statement No. 90, Majority Equity Interests - An Amendment of GASB Statements No.
14 and 61, which improves the consistency and comparability of reporting a government’s
majority equity interest in a legally separate organization and to improve the relevance of
financial statement information for certain component units. The implementation of this
statement did not have a material effect on the financial statements.

e GASB Statement No. 93, Replacement of Interbank Offered Rates, which establishes
accounting and reporting requirements related to the replacement of Interbank Offered Rates
such as the London Interbank Offered Rate (LIBOR) for hedging derivative instruments. The
provision removing LIBOR as an appropriate benchmark interest rate for the evaluation of the
effectiveness of derivative instruments is effective for the year ended September 30, 2022.
The implementation of this statement did not have a material effect on the financial
statements.

33. InJune 2017, GASB issued Statement No. 87, Leases. The objective of this Statement is to better
meet the information needs of financial statement users by improving accounting and financial
reporting for leases by governments. This Statement increases the usefulness of governments’
financial statements by requiring recognition of certain lease assets and liabilities for leases that
previously were classified as operating leases and as inflows of resources or outflows of resources
recognized based on the payment provisions of the contract. Management believes that this
Statement, upon implementation, will have a material effect on the financial statements. In
accordance with GASB Statement No. 95, GASB Statement No. 87 will be effective for fiscal year
ending September 30, 2022.

34. In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred Before the
End of a Construction Period. The objectives of this Statement are (1) to enhance the relevance
and comparability of information about capital assets and the cost of borrowing for a reporting period
and (2) to simplify accounting for interest cost incurred before the end of a construction period.
Management does not believe that this Statement, upon implementation, will have a material effect
on the financial statements. In accordance with GASB Statement No. 95, GASB Statement No. 89
will be effective for fiscal year ending September 30, 2022.
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35. In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations. The primary objectives of
this Statement are to provide a single method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments extended by issuers, (2)
arrangements associated with conduit debt obligations, and (3) related note disclosures. This
Statement achieves those objectives by clarifying the existing definition of a conduit debt obligation;
establishing that a conduit debt obligation is not a liability of the issuer; establishing standards for
accounting and financial reporting of additional commitments and voluntary commitments extended
by issuers and arrangements associated with conduit debt obligations; and improving required note
disclosures. Management does not believe that this Statement, upon implementation, will have a
material effect on the financial statements. In accordance with GASB Statement No. 95, GASB
Statement No. 91 will be effective for fiscal year ending September 30, 2023.

36. In January 2020, GASB issued Statement No. 82, Omnibus 2020. The objectives of this Statement
are to enhance comparability in accounting and financial reporting and to improve the consistency
of authoritative literature by addressing practice issues that have been identified during
implementation and application of certain GASB Statements. This Statement addresses a variety
of topics and includes specific provisions about the effective date of Statement No. 87, Leases, and
Implementation Guide No. 2019-3, Leases, for interim financial reports, the terminology used to
refer to derivative instruments and the applicability of certain requirements of Statement No. 84,
Fiduciary Activities, to postemployment benefits. The requirements related to the effective date of
GASB Statement No. 87 and Implementation Guide 2019-3, reissuance recoveries and terminology
used to refer to derivative instruments are effective upon issuance. In accordance with GASB
Statement No. 95, the remaining requirements of GASB Statement No. 92 is effective for the fiscal
year ending September 30, 2022.

37. In March 2020, GASB issued Statement No. 94, Public-Private and Public-Public Partnerships and
Availability Payment Arrangements. The primary objective of this Statement is to improve financial
reporting by addressing issues related to public-private and public-public partnership arrangements.
This Statement also provides guidance for accounting and financial reporting for availability
payment arrangements. Management does not believe that this Statement, upon implementation,
will have a material effect on the financial statements. GASB Statement No. 94 will be effective for
fiscal year ending September 30, 2023.

38. In May 2020, GASB issued Statement No. 96, Subscription-Based Information Technology
Arrangements. This Statement provides guidance on the accounting and financial reporting for
subscription-based information technology arrangements (SBITAs) for government end users
(governments). This Statement (1) defines a SBITA,; (2) establishes that a SBITA results in a right-
to-use subscription asset - an intangible asset - and a corresponding subscription liability; (3)
provides the capitalization criteria for outlays other than subscription payments, including
implementation cosits of a SBITA; and (4) requires note disclosures regarding a SBITA.
Management does not believe that this Statement, upon implementation, will have a material effect
on the financial siatementis. GASB Statement No. 96 will be effective for fiscal year ending
September 30, 2023.



ATTACHMENT Il

Deloitte & Touche LLP
July 13, 2022
Page 10

39. In June 2020, GASB issued Statement No. 87, Certain Component Unit Criteria, and Accounting
and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans - an
amendment of GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No.
32. The primary objectives of this Statement are to (1) increase consistency and comparability
related to the reporting of fiduciary component units in circumstances in which a potential
component unit does not have a governing board and the primary government performs the duties
that a governing board typically would perform; (2) mitigate costs associated with the reporting of
certain defined contribution pension plans, defined contribution other postemployment benefit
(OPEB) plans, and employee benefit plans other than pension plans or OPEB plans (other
employee benefit plans) as fiduciary component units in fiduciary fund financial statements; and (3)
enhance the relevance, consistency, and comparability of the accounting and financial reporting for
Internal Revenue Code (IRC) Section 457 deferred compensation plans (Section 457 plans) that
meet the definition of a pension plan and for benefits provided through those plans. Management
does not believe that this Statement, upon implementation, will have a material effect on the
financial statements. GASB Statement No. 97 will be effective for fiscal year ending September 30,
2022.

40. Tax-exempt bonds issued have retained their tax-exempt status.

Except where otherwise stated below, matters less than $7,500,000 collectively for the
governmental activities, $4,000,000 collectively for the General Fund and the Chamorro Lands
Fund, $2,600,000 collectively for the Federal Grants Assistance Fund, $950,000 collectively for the
ARPA Assistance Fund, $3,600,000 collectively for the CARES Act Unemployment Assistance
Fund, $600,000 collectively for the COVID-19 Fund, $1,000,000 for the GDOE Federal Grants
Fund, and $2,800,000 collectively for the aggregate remaining fund information, and are not
considered to be exceptions that require disclosure for the purpose of the following representations.
This amount is not necessarily indicative of amounts that would require adjustment to, or disclosure
in, the basic financial statements.

41. Except as listed in Appendix A, there are no transactions that have not been properly recorded and
reflected in the financial statements.

42. The Government has no plans or intentions that may affect the carrying value or classification of
assets and liabilities.

43. Regarding related parties:

a. We have disclosed to you the identity of all the Government's related parties and all the
related-party relationships and transactions of which we are aware.

b. To the extent applicable, related parties and all the related-party relationships and
transactions, including sales, purchases, loans, transfers, leasing arrangements, and
guarantees (written or oral) have been appropriately identified, properly accounted for, and
disclosed in the financial statements.
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44. In preparing the financial statements in accordance with GAAP, management uses estimates. All
estimates have been disclosed in the financial statements for which known information available
prior to the issuance of the financial statements indicates that both of the following criteria are met:

a. It is reasonably possible that the estimate of the effect on the financial statements of a
condition, situation, or set of circumstances that existed at the date of the financial statements
will change in the near term due to one or more future confirming events.

b. The effect of the change would be material to the financial statements.
45. There are no:

a. Instances of identified or suspected noncompliance with laws, regulations, or provisions of
contracts or grant agreements whose effects should be considered when preparing the
financial statements, or other instances that warrant the attention of those charged with
governance.

b. Known actual or possible litigation and claims whose effects should be considered when
preparing the financial statements and that have not been disclosed to you and accounted for
and disclosed in accordance with GAAP.

¢c. Known actual or likely instances of abuse that have occurred that could be quantitatively or
qualitatively material to the financial statements.

d. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
GASB Caodification Section C50, Claims and Judgments, except as disclosed in Note 13 to
the financial statements.

46. The Government has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets, nor has any asset been pledged as collateral except as discussed in Notes 2, 6
and 13 to the financial statements.

47. The Government has complied with all aspects of contractual agreements that may affect the
financial statements.

48. No department or agency of the Government has reported a material instance of noncompliance to
us.

49. The Government has identified all derivative instruments as defined by GASB Cadification Section
D40, Derivative Instruments, and appropriately recorded and disclosed such derivatives in
accordance with GASB Codification Section D40.

50. Other than those described in Note 16 to the financial statements, no events have occurred after
September 30, 2021, but before July 13, 2022, the date through which subsequent events were
evaluated, that require consideration as adjustments to, or disclosures in, the financial statements.
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51. Regarding required supplementary information:
a. We confirm that we are responsible for the required supplementary information.

b. The required supplementary information is measured and presented in accordance with
GASB Codification Section 2200, Comprehensive Annual Financial Report.

€.  The methods of measurement and presentation of the supplementary information have not
changed from those used in the prior period.

52. Regarding supplementary information:

a. We are responsible for the preparation and fair presentation of the supplementary information
in accordance with GASB Codification Section 2200, Comprehensive Annual Financial
Report.

b. We believe the supplementary information, including its form and content, is fairly presented
in accordance with GASB Codification Section 2200, Comprehensive Annual Financial
Report.

c. The methods of measurement and presentation of the supplementary information have not
changed from those used in the prior period.

53. Receivables recorded in the financial statements represent valid claims against debtors for sales
or other charges arising on or before the balance-sheet date and have been appropriately reduced
to their estimated net realizable value.

54. Management of the Government believes that it is in compliance with all significant limitations and
restrictions of the 2019 Series A General Obligation Bonds, the 2021 Hotel Occupancy Tax
Revenue Bonds, the 2011, 2012, 2015 and 2021 Business Privilege Tax Revenue Bonds
indentures, the 2016 Series A Limited Obligation (Section 30) Bonds, and the 2014 and 2020 loan
agreement covenants as of September 30, 2021.

55. In prior years, the Government defeased certain general obligation and other bonds by placing the
proceeds of new bonds in an irrevocable trust to provide for all future debt service payments on the
old bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not
included in the Government’s financial statements. As of September 30, 2021, no bonds are
outstanding that are considered defeased.

56. We have disclosed to you all additions or changes to the existing pension and other postretirement
benefit plans.

57. We do not plan to make frequent amendments to our pension or other postretirement benefit plans.

58. We have no intention of terminating any of our pension plans or taking any other action that could
result in an effective termination or reportable event for any of the plans.
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59. Estimated amounts and the actual tax refunds claimed for prior years but not paid at year-end are
recorded as tax refunds payable and as a reduction of tax revenue. The provision for tax refunds
is evaluated on a regular basis by management and is based upon management's periodic review
of tax returns in light of historical experience and the nature and volume of tax returns submitted.
In Tax Year 2018, the Tax Cuts and Jobs Act (TCJA) provided for significant changes to tax rules
including changes to the Child Tax Credit, Other Dependents Credit, personal exemptions, and
standard deductions. The impact of TCJA changes is currently not determinable and, therefore,
this evaluation is subjective as it requires estimates that are susceptible to significant revision as
more information becomes available. Accordingly, changes to the provision for tax refunds are
accounted for on a prospective basis. As of September 30, 2021, GovGuam recorded a provision
for unpaid tax refunds in the amount of $78,208,234, which includes amounts relating to the U.S.
Federal Earned Income Tax Credit (EITC).

60. We have appropriately identified and properly recorded and disclosed in the financial statements
all interfund transactions, including repayment terms.

61. Arrangements with financial institutions involving compensating balances or other arrangements
involving restrictions on cash balances, line of credit, or similar arrangements have been properly
disclosed in the financial statements.

62. Financial instruments with significant individual or group concentration of credit risk have been
appropriately identified, properly recorded, and disclosed in the financial statements.

63. We believe that the actuarial assumptions and methods used to measure pension liabilities and
costs for financial accounting purposes are appropriate in the circumstances. These amounts have
been appropriately recognized and displayed as assets, liabilities and, where applicable, deferred
inflows, deferred outflows, net position and changes in net position in the financial statements in
accordance with GASB Codification Section P20, Pension Aclivities - Reporting for Benefits
Provided through Trusts that Meet Specified Criteria and GASB Codification Section P22, Pension
Activities - Reporting for Benefits Not Provided through Trusts That Meet Specified Criteria - Defined
Benefit.

64. We believe that the actuarial assumptions and methods used to measure postretirement liabilities
and costs for financial accounting purposes are appropriate in the circumstances. These amounts
have been appropriately recognized and displayed as assets, liabilities and, where applicable, net
position and changes in net position in the financial statements in accordance with GASB
Caodification Section P52, Postemployment Benefits Other than Pensions - Reporting for Benefits
Not Provided through Trusts That Meet Specified Criteria - Defined Benefit.

65. The Government is exposed o various risks of loss related to torts; theft of damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. It is the
policy of the primary government not to purchase commercial insurance for the risks of loss to which
itis exposed. Instead, the Government management believes it is more economical to manage its
risks internally. In the event of claim settlements and judgments, the Government reports all of its
risk management activities in its General Fund. Claims expenditures and liabilities are reported
when it is probable that a loss has occurred and the amount of that loss can be reasonably
estimated. These losses include an estimate of claims that have been incurred but not reported.
No losses have occurred as a result of these risks in any of the past three fiscal years.
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66. No evidence of fraud, possible irregularities, or dishonesty in fiscal operations of federal programs
administered by the Government has been discovered.

67. The GovGuam Retirement Fund (GGRF) initially recorded certain benefit payments as a receivable
in the amount of $137,200,000 and reduced this amount each year by a portion of employer
contributions received. For the year ended September 30, 2021, the statutory contribution rate for
the DB Plan is 26.97% of covered payroll, of which 1.2016% was used to reduce this receivable, In
the opinion of management of the Government, the corresponding liability is embodied within the
governmental activities net pension obligation of $803,105,297. Thus, no separate corresponding
liability is required to be recorded. Accordingly, management of the Government considers that this
amount represents a consumption of net position that applies to a future period and, as a result,
revised the GGRF financial statements by reclassifying this receivable as a deferred outflows of
resources.

68. Other long-term liabilities include an amount due to the Internal Revenue Service (IRS) for excess
Make Work Pay Credit payments received under the American Recovery and Reinvestment Act of
2009. In accordance with an agreement between the Government and the IRS, the amount due
was renegotiated in the amount of $19,937,926. The Government has yet to finalize repayment
terms and conditions with the IRS.

69. Regarding tax revenue abatement agreements, in accordance with GASB Codification Section
2300.107, Notes to the Financial Statements, we have disclosed to you all:

a. Agreements that are entered into by the Government; and

b. Agreements that are entered into by other governments and that reduce the Government'’s
tax revenues.

Very truly yours,

4

\ — P

EDWARD M. BIRN GAUDENCIO ‘Goody’ ROSARIO |
Director / Deputy Financial Manager

____PW\I I
MARY GRACE V. EDROSA

Controller
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Appendix A
Summary of Uncorrected Misstatements - Governmental Activities
September 30, 2021
Assets Liabilities Equity Income
Dr. (Cr.) Dr. {Cr.) Dr. {Cr) | Dr. (Cr)

To correct understatement of
capital assets 13.887.235 (13.887.235)

13.887.235 (13.887.235)




Government of Guam

Appendix A

Summary of Uncorrected Misstatements - General Fund

September 30, 2021

ATTACHMENT Il

To correct understatement of
accounts payable

To correct overstatement of GDOE
prepayment

To correct overstatement of
deposits and other liabilities

To correct understatement of cash
and accounls payable

To correct understatement of
federal receivables and tax
refunds payable

Assets

Dr. {Cr.)

(4,569,067)

2,460,431

7,682,913

Liabilities

Dr. (Cr.)

(3,804,768)

4,256,336

(2,460,431}

{12.762.976)

Equity
(Cr.}

Income

Dr. {Cr.}

3,804,768

4,569,067

(4,256,336)

5,080,063

10,143,344  (4,569,067)

4,256,336 {19.028.175)

13,453,898 (4,256,336}
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Appendix A
Summary of Uncorrected Misstatements - Federal Grants Assistance Fund
September 30, 2021
Assets Liabilities Equity Income
Dr. (Cr.) Dr. {Cr.) Dr. {Cr.} Dr. {Cr.)
To comect wunderstatement of
grantor receivables and accounts
payable
2,992,456 (2,992,456) 2,992,456  {2,992,456)
To correct understatement of cash
and deferred revenue 822,226 (822,226)
3,814,682 (3.814,682) 2,992,456 (2,992 456)
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Appendix A
Summary of Uncorrected Misstatements - ARPA Assistance Fund
September 30, 2021
Assets Liabilities Equity Income
Dr. (Cr.) Dr. (cr.) Or. (Cr.} Dr. (Cr)

To correct misstatement of grantor
receivables and accounts payable | 1,130,287 (1,130,287) 1,130,287  (1.130,287)
1,130.287 (1.130,287) 1,130,287 (1,130,287)
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Appendix A

Summary of Uncorrected Misstatements - Aggregate Remaining Fund Information
September 30, 2021

Assets | Liabilities Equity Income

To correct understatement of |
| accounts payable (3,154,352} 3.154,352
(3.154.352) 3.154,352

!
i i Dr. (Cr.) Dr. {Cr.) Dr. (Cr.) Dr. {Cr.)
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Appendix B

Summary of Uncorrected Misstatements - Aggregate Remaining Fund Information
September 30, 2020

Assets Liabilities Equity Income

Dr. {Cr.) Dr. (Cr.} Dr. {Cr) Dr. (Cr.}
To comrect understatement of
accounts payable (947,579) 947,579

(947,579) 947.579




